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INTERIM RESULTS | shHfi 38

The Board (the “Board”) of Directors (the
“Directors”) of China Financial Leasing Group
Limited (the “Company”) announces the
unaudited condensed consolidated results of
the company and its subsidiaries (collectively
the “Group”) for the six months ended 30
June 2014.

The unaudited condensed consolidated
interim financial statements have not been
audited by the Company’s auditor but have
been reviewed by the Company’s audit
committee (the “Audit Committee”).

TEHeREHESEEERAR([FZATMDES
((EE]e(EEF DEMARALENER
(G [#%KEDEE _T—NFXA=1H
EARBERAZ REEZERGAEE -

AEERIZGRIRE TR B RERIL AR
AZZBEEY  EELBERREREER
(IFRERE)EH -

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HHEa2EkR R

For the six months ended 30 June 2014
HE-ZT-WFARA=THIEAEA

Six months Six months
ended ended
30 June 2014 30 June 2013
BEZZ-OE HE_ZT =%
RNA=+HL ANA=THILE
~EA ~ME A
(Unaudited) (Unaudited)
(RiBEE) (RiEEZ)
Notes HK$’000 HK$’000
B 5E T#ET FET
Revenue 3 4 14
A
Net gain on financial assets at fair value through
profit or loss B 33,148 3,301
FREBERRATEFE W BEEEWGFE
Administrative expenses (25,172) (6,023)
TR 2
Profit/(loss) before income tax 5 7,980 (2,708)
KEFRBREAET(BR)
Income tax expense 6 - -
FR{S i
Profit/(loss) for the period and total
comprehensive profit/(loss) for the period
attributable to the owners of the Company 7,980 (2,708)
MR, (B RFLFHRETAEA
B2 ERT (58 #88
Profit/(loss) per share attributable to HK cents HK cents
the owners of the Company 7 & AL
FOFHEAEGZESRET (HR)
— Basic and diluted 1.6 (0.61)
—ERREE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FREMBERRE
As at 30 June 2014
RZZE—MFEA=+H

At 30 June At 31 December
2014 2013
R-2-mF =
AAZtR  t-A=f-E
(Unaudited) (Audited)
(RIEEZ) (ER)
Notes HK$’000 HK$’'000
B TFET FET
ASSETS AND LIABILITIES
HERERE
Non-current assets
FRENEE
Property, plant and equipment 176 214
ER
176 214
Current assets
MENEE
Financial assets at fair value through profit or loss 8 104,088 34,430
BREREATEFNEZHBEE
Other receivables, deposits and prepayments 138 138
HAMEWRIE « Ze RIBAFE
Cash and cash equivalents 9 12,586 8,641
RekRieEEER
116,812 43,209
02 CHINA FINANCIAL LEASING GROUP LIMITED | B & gt E 5B HR A A



CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

FaMBRARe

As at 30 June 2014
RZZE—MFA=1+H

At 30 June At 31 December
2014 2013
R-2—NmE RZE—=%F
~B=+H +=-A=+—H
(Unaudited) (Audited)
(RIEEF) (fEER)
Notes HK$’000 HK$'000
Bt THET FET
Current liabilities
mERE
Other payables and accruals - 370
HADEN RIE R ERT B A
Net current assets 116,812 42,839
REEERHE
Total assets less current liabilities/net assets 116,988 43,053
BEERTHAR AERE
EQUITY
a2
Equity attributable to the owners of the Company
FLTHBARGES
Share capital 10 11,439 8,870
LREN
Reserves 105,549 34,183
&
Total equity 116,988 43,053
HEs
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LLZE=g 23 1 ES

For the six months ended 30 June 2014
HE-Z-NFEA=1+HIEAEA

Capital
Share Share reduction  Accumulated
capital premium reserve losses Total
B BiAaE  HIRRAEE 2EE L
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FAT FAR FAR
At 1 January 2013 (Audited) 8,870 29,998 19,444 (5,396) 52,916
RZZ-=5-A-R(E&%)
Loss for the period and total
comprehensive loss for the period - - - (2,708) (2,708)
HABERANZEEREE
At 30 June 2013 (Unaudited) 8,870 29,998 19,444 (8,104) 50,208
RZF-ZF A=+ H(REER)
Capital
Share Share reduction  Share option  Accumulated
capital premium reserve reserve losses Total
k% RiYiaRE AEREER RRERR AiER &t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TER TET TET
At 1 January 2014 (Audited) 8,870 29,998 19,444 - (15,259) 43,053
RZZ-ME-A—H(EFH)
Profit for the period and total
comprehensive profit for
the period 2,569 58,448 - 4,938 7,980 73,935
BhaHRAN2EmETER
At 30 June 2014 (Unaudited) 11,439 88,446 19,444 4,938 (7,279) 116,988
R-Z-MEXA=TH
(REEH)
04 CHINA FINANCIAL LEASING GROUP LIMITED | B & gt E 5B HR A A



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHGEaRaRE

For the six months ended 30 June 2014
HE-_Z-NFEA=1+HIEAEA

Six months Six months
ended ended
30 June 2014 30 June 2013
BE_ZT—HNE #HE_ZT=F
NA=+HLE ANA=tHIE
~EA 7~ E A
(Unaudited) (Unaudited)
(REEFR) (REEZ)
HK$’000 HK$’000
THET FHET
Net increase/(decrease) in cash from operating activities (45,113) 13,143
KEEBATSIA SN, R D) F5E
Net increase/(decrease) in cash from investing activities - 450
BEEBAFRSEN, CRD)F5E
Net increase/(decrease) in cash from financing activities 49,058 -
BEEBABIESEM, O ) FE
Net increase in cash and cash equivalents 3,945 13,593
ReERBEESHEBREINFE
Cash and cash equivalents at beginning of period 8,641 8,300
MuzRekReSEEE
Cash and cash equivalents at end of period 12,586 21,893
MARzHEeRESEHEER
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NOTES TO THE INTERIM FINANCIAL STATEMENTS | = # 4 3 48 2 Bt i

For the six months ended 30 June 2014 | & -~ —WFEXA=+HIENEA

1.

06

GENERAL INFORMATION

The unaudited condensed consolidated
interim financial statements for the
six months ended 30 June 2014 of
China Financial Leasing Group Limited
(the “Company”) and its subsidiaries
(collectively known as the “Group”) have
been prepared in accordance with the
applicable disclosure requirements of
Appendix 16 to the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) and with Hong
Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). It
was authorised for issue on 22 August
2014.

The interim financial report has been
prepared in accordance with the same
accounting policies adopted in the 2013
annual financial statements, except for
the accounting policy changes that are
expected to be reflected in the 2014
annual financial statements. Details of
these changes in accounting policies are
set out in note 2.

1.

—RE#H

PEeMEEEEERAR(ARRD R
HINEAR(GE [AEEEE=F—N
FARNA=ZTHIENEAZ REEXHRALR
AFHRUBBRRDREESHERDNA
PR AR (B2 AT ) 3% 5 £ AR BIUFT 8% -+ <
ZHEABBERERESGHMAE([EH
SHEMAG))EM BB G EA(E
e ER ) FE345 [P B RE MR
8. FEIRBHERN - T—NENA -+
—HERETE -

THEBREERER T -=FFEY
BREARAN R SHBORBH - R
HR T -MEFEBHRRRBEZ &
BEREERIN - ZFGABREP 2 HB
AR o
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1. GENERAL INFORMATION

(Continued)

The preparation of an interim
financial report in conformity with
HKAS 34 requires management to make
judgments, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date
basis. Actual result may differ from these
estimates.

The interim financial report contains
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of events and transactions that are
significant to an understanding of
the changes in financial position and
performance of the group since the
2013 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required for
full set of financial statements prepared in
accordance with HKFRSs.
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—REH

B AT B GRTEREIAT 2 15
HEEREEBIEL AL - 5t RERER
MmARHE - At RRREFESTHE
ZIEREUAE R REEFEZEER
BEHAE WARIEBZEHE -  BRE
RATGLEMAFSEEAHA -

THBBIHE RS MRASRA M RE K
PR ZRBIEMTE - MERREH THRAE
Ea T =FFENBRRARZIE
ARRERBAHBR 2 EBHMEBEAZE
BRZ 5 2EE - GRGE T BB ERE
N E M B B AR E B MBS R
RELZ TR MRAFBZAEER -
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2.

08

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued the following
amendments to HKFRSs and one new
Interpretation that are first effective for
the current accounting period of the
group and the company:

e Amendments to HKFRS 10, HKFRS
12 and HKAS 27, Investment entities

e Amendments to HKAS 32, Offsetting
financial assets and financial
liabilities

e Amendments to HKAS 36,
Recoverable amount disclosures for
non-financial assets

e Amendments to HKAS 39, Novation
of derivatives and continuation of
hedge accounting

e HK(FRIC) 21, Levies

The group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period.

2.

BB ZEE

BFEEFEAE DR ATRAEE KA
NRERGFHEERERZ BT B @RS
RN ZERTA R — B 2k

o ERMBWELANE105 - BEWH
HEEAFE 12K NEEGHEE
2TRMIERIAN  REFRE

o EREFTERIEIFMEAA - HiHY
BEERMFAE

o ERETERIEICTEAA - HF2H
BEWEIEET BHE

o EEETERIEIREAAN  EELT
FETAREEHNET

s EE(ERMBHERBERES)FE2
S HE

AREEL BEARASAHRHARERZ
ORI
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2. CHANGES IN ACCOUNTING

POLICIES (Continued)

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27,
Investment entities

The amendments provide consolidation
relief to those parents which qualify to
be an investment entity as defined in the
amended HKFRS 10. Investment entities
are required to measure their subsidiaries
at fair value through profit or loss. These
amendments do not have an impact on
the group’s interim financial report as
the Company does not qualify to be an
investment entity.

Amendments to HKAS 32,
Offsetting financial assets and
financial liabilities

The amendments to HKAS 32 clarify
the offsetting criteria in HKAS 32. The
amendments do not have an impact
on the group’s interim financial report
as they are consistent with the policies
already adopted by the group.
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BEBRZCER o

FEMBEHEENE105
FEMBEREENFE 12 R
FEOERS2TIRZETH -
REARE

ZIERTAHTT BB BRETNERBYB
BEEAMEIREERNREERNER
A RREAHREMER - EFIAEX
REEREBEERAFEAEENE
NEc ARARRLE I RERR/RER
B BRFEIANAEET YRS BRE

N 4mr B2 488
WHEE -

B X

EFREERIEI2REETE -
ERUMERERMBAR

R G ERERRETAEETE LT
ERIEI2SRMEIHIRE - RZFEATH
AEBECRANGBE -5 HEHA
SETHPBERELETE -
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2.

10

CHANGES IN ACCOUNTING
POLICIES (Continued)

Amendments to HKAS 36,
Recoverable amount disclosures
for non-financial assets

The amendments to HKAS 36 modify
the disclosure requirements for impaired
non-financial assets. Among them, the
amendments expand the disclosures
required for an impaired asset or CGU
whose recoverable amount is based on
fair value less costs of disposal. The
amendments do not have an impact on
the group’s interim report as they are
amendment with the policies already
adopted by the group.

Amendments to HKAS 39,
Novation of derivatives and
continuation of hedge accounting

The amendments to HKAS 39 provide
relief from discontinuing hedge
accounting when novation of a derivative
designated as a hedging instrument
meets certain criteria. The amendments
do not have an impact on the group’s
interim financial report as the group has
not novated any of its derivatives.

HK(IFRIC) 21, Levies

The Interpretation provides guidance on
when a liability to pay a levy imposed by
a government should be recognised. The
amendments do not have an impact on
the group’s interim financial report as the
guidance is consistent with the group’s
existing accounting policies.

2.

BEBRZCER o

FEa RIS IEATSH -
FemEETHRO®FZME

BB EHEREIHIER NMEFT S RE
ERERNREER - A ZEETEA
HRBEAFEREEKRATHATRE SR
MREAEESRSELETHRERR -
HRZEEFTBAEEDRANSEBER
—B MHESAEETHRELELE -

FEa et ERIBEIRIERTSH -
EEMETAREENPEE

R—IBEERYP TANITETANEN
EHETRER  BEGERF5E
AIARIEFEEE P S HRHET - AR
AEBTEEHTETAR  BWRFETA
HAKET RN BRELEZE -

FE(ERMEHERERAT)E21
W BB

ZRERXNBUAHREN & BN ERIED
5| - MNIESIEAKERA NS BE
—B WHREER] AL R EE b R TR

- B 488
SEWESE -
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3. REVENUE

Revenue recognised during the period is
as follows:

3. A

AR ZBMART -
Six months Six months
ended ended

30 June 2014 30 June 2013
BE-Z-—NFE #HE_T=F
RA=t+HL RAZ=+HIE

~MER 7~ ME A

(Unaudited) (Unaudited)

(REEFZ) (REER)

HK$’000 HK$’000

T#ET FET

Dividend income 3 14

B B

The gross revenue from trading of
securities for the period amounted to
approximately HK$31,843,000 (2013:
HK$49,391,000). The realised and
unrealised gain on financial assets
at fair value through profit or loss for
the six months ended 30 June 2014
is approximately HK$2,004,000 and
HK$31,144,000 respectively, while
for the six months ended 30 June
2013, the Company recorded realised
and unrealised gain of approximately
HK$1,437,000 and HK$1,864,000
respectively, the aggregate of which is
shown in the condensed consolidated
statement of comprehensive income
under the line of “Net gain/(loss) on
financial assets at fair value through profit
or loss”.

INTERIM REPORT 2014 | —Z— U4 rh HiR &

HIR B B B 5 2 IS 4 SR 491£31,843,000
BEITT(ZT— =1 : 49,391,000/ 7T) ° I
HE-_Z-—NFNA=Z1+HIEAER &
BESEATEFEZHMBEEZDER
MR8 IR W2 9 B 40 A 2,004,0007 7T &
31,144,000/ 7L - MBEZ=ZT—=%/XHA
=+ HIEANEA - ARFDRIERGEER
KRB UEE#1,437,00078 7T 51,864,000
BT o AHABEHNERSRE 2 EKE
R BBBERATEMEZWBEEY
Wz (B8 ) FEJET -



4,

12

SEGMENT INFORMATION

The Group has identified its operating
segments and prepared segment
information based on the regular internal
financial information reported to the
Group’s executive directors for their
decisions about resources allocation
to the Group’s business components
and review of these components’
performance.

For the six months ended 30 June 2013
and 2014, the Group has identified only
one segment and the sole business of
this segment is investment in listed and
unlisted securities. No separate analysis
of segment information by business
segment is presented.

The Group’s revenue from external
customers and its non-current assets by
geographical areas are not presented as
the geographical segments other than
Hong Kong are less than 10% of the
aggregate amount of all segments.

4. HEBEH

AEBCEELEDE  WIRBEAEE
WITESFRIEHIUMFARES XD
BIRD EE&QHEIEA%;}% BRI A E I B
MBER MRS BER

HE-_T—=FR-FT—HWFA=1H
WERER - REREHBR—EHE - Mz
DEcHE—EBRIELTRIFLTE
% o BEmEINREBKHEE D 2 HHER
BT ©

AEEKBINBEFPHKRAREIEREDE
EWERBREN - TIHREBLASNZ H
& BB P A D B Z BT B B AR
10% °
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5. PROFIT/(LOSS) BEFORE 5. REtFREMEIRF (5])
INCOME TAX

Six months Six months
ended ended

30 June 2014 30 June 2013
BE-Z—NF #HE_ZT=F
ANA=+HL ANA=Z+THIE

~EA 7~ {E A
(Unaudited) (Unaudited)
(RiBER) (REEER)
HK$’000 HK$’000
THET FET

Profit/(loss) before income tax is arrived at after
charging:
RETFTSBIATE T/ (B8 ) EHBR T2 SHGH ¢

Operating lease charges in respect of land
and buildings 175 502
T REFHECEHEER

Staff costs (excluding directors’ remuneration)

BTRATBREZHE)

Wages 1,633 1,907
14
Retirement benefits scheme contributions 58 98

IRRAE I FH SR

Depreciation 38 90
e
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6.

14

INCOME TAX EXPENSE

No provision for Hong Kong profits tax
has been made in the interim financial
statements as profits for the six months
ended 30 June 2014 were fully offset by
tax losses (2013: Nil).

At 30 June 2014, the Group had unused tax
losses of approximately HK$101,783,000
(31 December 2013: HK$109,763,000).
Deferred tax assets have not been
recognised in respect of these losses
due to the unpredictability of future profit
streams. Under the current tax legislation,
the tax losses can be carried forward
indefinitely.

At the reporting date, the Group did not
have any significant deferred tax liabilities
(31 December 2013: Nil).

PROFIT PER SHARE

The calculation of the basic profit
per share is based on the profit for
the period attributable to the owners
of the Company of approximately
HK$7,980,000 (2013: loss of
HK$2,708,000) and on the weighted
average number of 509,426,843 shares
(2013: 443,479,882 shares).

The diluted profit per share attributable
to the owners of the Company for the
six months ended 30 June 2014 was the
same as the basic profit per share as no
transactions took place during the period
which had dilutive effect.

6.

FRriSIRBASE

HREBE-FT—NFEXA=+HILEAEA
B M RIS BIR 2 8RS - B ER S
HRBF R sk AL E A TS B E A B
TECF )

M-ZB—mENA=Z+H  KNEFZKRE
B EEE 4 A101,783,0008 T (==
—=F+-A=+—8 : 109,763,000/
TL) e ARNAKEEE TR A RKERTE
P IR TR BB - ML R FERIEIE T
BAE - RIERITRUE - RIBEE A ER
Bt -

RBEBH  KEBWEFEMENELT
MEGE(ZE—=F+=-A=+—08":
;) o

wiiRT

TRREA G R TR R AN B A A A
A ANFE(R A F 497,980,000 T (==
— ZF : F5182,708,000% 7T ) K AN #E
15 80509,426,843 % (=T — = F -
443,479,8820%)51 & -

HREAYEETHSEHERENRS
MBZE-ZT-—NOFRA=THIEREAZ
ARAHEEANEEESRESENAGHRE
AR FAER -
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8. FINANCIAL ASSETS AT FAIR

VALUE THROUGH PROFIT OR
LOSS

8. ZBRZBMLOTFEHMREZHM

HRE

30 June 31 December

2014 2013

R-Z—WE RZZE—=F

RAE+E ft-A=+-AH

(Unaudited) (Audited)

(REEEX) (fEZ)

HK$’000 HK$’000

THT FET

Listed equity securities held for trading, at fair value 104,088 34,430

FIEEE 2 ERAES  HAVE

Fair values of these investments have
been determined by reference to their
quoted bid prices at the reporting date.
Financial assets at fair value through
profit or loss are presented within the
section on operating activities as a part
of changes in working capital in the
consolidated statement of cash flows.

Changes in fair values of financial assets
at fair value through profit or loss are
recorded as net gain/(loss) on financial
assets at fair value through profit or
loss in the consolidated statement of
comprehensive income.

INTERIM REPORT 2014 | =Z — P4 Bk 5

ZEREZNTFEDK2ERSENRER
HrBgBEmET - SRiEnik A TE
HECVBEERNKEE TS —BHANES
ERGERENERNEELAEE 2 —
#B

BERBERRATVEMAEZHBEEZ AT

BERHNFAGE2ERERAIAE
BERRATEFABENEBEER
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9. CASH AND CASH 9. e RB&EEHERA
EQUIVALENTS

Cash and cash equivalents include the R MREFEBEBE TS

following components:

30 June 31 December
2014 2013
R-E—MF RN-_E—=4F
AA=t+E  t-A=+-H

(Unaudited) (Audited)

(RiBER) (#&=%)

HK$’000 HK$’000

FHET T

Cash at banks and in hand 3,491 640
RITRFERE

Demand deposits 9,095 8,001

V& BT R
12,586 8,641

16 CHINA FINANCIAL LEASING GROUP LIMITED | Bl & gt E B AR A 7]



10. SHARE CAPITAL 10.B& &

Number of
Notes shares HK$’000
Fit Bin&E TET
Authorised:
EE
At 1 January 2013, ordinary shares of
HK$0.01 each 30,000,000,000 300,000
RZZE—=F—A—H S8REE0IETZ
Bk
31 December 2013, ordinary shares of
HK$0.02 each 15,000,000,000 300,000
RZZE—=F+ZA=+—0 8REHE.02E T
2T
At 30 June 2014, ordinary shares of HK$0.02 each 15,000,000,000 300,000
RZZT—NFA=+H  §REE0.02E T
gl
Issued and fully paid:
ERTRERE :
At 1 January 2018 and 1 January 2014, ordinary
shares of HK$0.02 each 443,479,882 8,870
WZE—=F—fF—BER=ZT—NF—HF—H"
BREE0.02F T Tilk
Placing of shares (i) 88,600,000 1,772
[
Exercise of share options 39,870,000 797
1T AR 2
At 30 June 2014, ordinary shares of
HK$0.02 each 571,949,882 11,439
R-Z2—MERA=1+H SKREE.02ETZ
HER
INTERIM REPORT 2014 | — = — P4 R Hish & 17



10. SHARE CAPITAL (continued)

18

Note:

(i)

On 20 and 21 February 2014, the
Company has entered into a placing
agreement and a revised placing
agreement with Orient Securities Limited
(“Orient”) as placing agent where Orient
agreed to place on a best effort basis
a maximum of 88,600,000 new shares
of the Company (“Placing Share”) of
HK$0.02 each at HK$0.26 per Placing
Share to at least six placees who were
professional investors according to the
definition of The Securities and Futures
Ordinance. The intended and actual use
of proceeds from the share placement
was for general working capital and
investments. The placing transaction
was completed on 4 March 2014 and
a total of 88,600,000 shares were
placed. The gross and net proceeds
were approximately HK$23,040,000
and HK$22,330,000 respectively. The
net placing price was approximately
HK$0.25.

10. B & ()

BT -

ARNRRZE—WF-_A=+HER=+—
HE TR AR e RISETEC AR 13 - AR
EMEFARAR(RA D IERERRE
A BHRERNILEESR.02/ETT -
fic &£ £ % 88,600,000 % AN A &) 2 1 ik ([ 2
ERG])  BERDEEARSTRR0.26E
7T RBEFRLNLEEA - AR AL
AREEFRBERAMEENEERE
L -RERNEBRER RS ESHIE—
BEBEBEENEE HEXFHNR=_ZFT—N
F=RAMHATK - H i %88,600,000/% ©
W 5 48 58 I R B 9 Bl #Y /23,040,0005%8 7T
222,330,000/ 7T © FEEEEL AE0.25
BT o
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11. OPERATING LEASE
COMMITMENTS

At 30 June 2014, the total future
minimum lease payments under non-
cancellable operating leases are payable
by the Group/Company as follows:

N EEHERIE

RZZ—WFNA=+H A&E X2
AIRBE AT AL 2 HE RN 2 R RRE
HEFIEGRMT

30 June 31 December

2014 2013

R-IZ—HE R_ZT—=F

AA=+H +=ZA=1+—H

(Unaudited) (Audited)

(RiBER) (r&=%)

HK$’000 HK$’000

THET TET

Within one year 175 385

—FR

In the second to fifth years inclusive - -
F_EERLF(BIEEEME)

175 385

The Group/Company leases its office
premises under operating lease. The
lease runs for an initial period of two
years, with an option to renew the lease
terms at the expiry date or at date as
mutually agreed between the Group/
Company and the respective landlords/
lessors. None of the leases include
contingent rentals.

INTERIM REPORT 2014 | —Z— P4 rh E#R 5

AEE/ARARBEEHEEARLBRA
EME - ZFMNNTFHRME - AR
JEW B AR A AR EEEE
HMAfBRBE 2 BRES - ZSHEHT
BIERAESR -



12. RELATED PARTY

12.FMEBEALRS

20

TRANSACTIONS
(@) During the period, in addition to the (@ EIA - BRAZE R BRI R H i
transactions and balances disclosed ﬁ%&ggZﬁa%& LEERIN  REE R
elsewhere in these interim financial BATETUTEARS !
statements, the Group had the
following significant transactions
with related parties:
Six months Six months
ended ended
30 June 2014 30 June 2013
BE—Z—NF (BT =4
ANA=+HL NA=+HIE
~ER 7~ ME A
(Unaudited) (Unaudited)
(REEFZ) (RESER)
Note HK$°000 HK$’000
B 5T FHET FET
Investment management fee paid to Avia
Assets Management Limited (formerly
known as Wealth Assets Management
Limited) (i) 210 420
ENTREEEEERRAR(AIHE
EEEEEE‘WZ&QEIE
Note: B &
()  Pursuant to the investment ) MEARAEBREEEAGRAAKR

management agreement dated
7 October 2002 (the “Investment
Management Agreement”) entered
into between the Company and
Wealth Assets Management Limited
(the “Investment Manager”), the
Investment Manager has agreed to
provide the Company with investment
management services (excluding
general administrative services) for
a three-year period commencing
on 28 October 2002, the date of
the commencement of the trading
of the Company’s shares on the
Stock Exchange. The Investment
Management Agreement was
renewed commencing on 1 October
2013 unless and until terminated by
either the Company or the Investment
Manager by serving not less than two
months notice in writing. With effect
from 1 October 2013, the monthly
management fee was reduced
from HK$70,000 to HK$35,000 per
month.

= cSLND) S

e s s = E1 AV

ZEREEERSE([REEERHE])
RELEEREMARRRIEREE

ERB (T RE—RITHRS) -

B

HE-TE_F+A=-+NB(ER
R IR R FTE S 2 BH) 2
T REI=F REATEWHEBA T
—=Ft+A—BREY BRIEREE
RAR IR EEEBERGBTH AT
RREAZEMBARIEBEAL -
H-ZE—=f+A—Bik -FAER
% i & A 70,0007 7L E 4 35,0007

JT °©
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12. RELATED PARTY
TRANSACTIONS (continued)

(b) Included in employee benefit expenses
and directors’ remuneration are key
management personnel compensation
and comprises the following categories:

HEALTZH @)

) BEIRMNAXLEEHERETEE
BEAEZME  BEATHE:

30 June 2014 30 June 2013
R-E—MEF R_ZT—=
~A=+H ~NA=+H
(Unaudited) (Unaudited)
(RiBER) (REEER)
HK$’000 HK$’000
THT TET
Short term employee benefits 50 74
EHEEREN
Contributions to defined contribution plans 29 25
TE R MG IR
79 99

13.INTERIM DIVIDEND

The Board resolved not to declare the
payment of an interim dividend for the six
months ended 30 June 2014 (2013: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS | &1 B £ #

BUSINESS REVIEW AND FUTURE
PROSPECTS

During the six months ended 30 June
2014, the Company was mainly engaged in
investments in Hong Kong listed securities for
the purpose of short to medium term capital
appreciation.

In the first half of 2014, the Hong Kong stock
market was inanimate as evidenced by the
prolonged low turnover. This was largely due
to the disappointing stock market sentiment
in China and the slowdown of the China’s
economy. Other economic problems in China
such as the loan quality lent by the shadow
banks, shortage of money supply as well as
the tapering of bond purchase in the United
States also discouraged investors’ interests
from investing in the stock market.

Even so, the Company’s portfolio
outperformed the market as most of the
shares contained therein recorded positive
return (both in terms of realised and unrealised
gain). Although the stock markets in both
Hong Kong and China revived shortly after
the first half of 2014, the Company is taking a
cautious view as the markets may be volatile in
the second half and will adjust the investment
strategy from time to time in response to the
market condition.

EHOE R KRR

HE-_Z-—MESA=+HIEANEA - AAF
IZNERENBELTES  ERETHE
AKFHE °

RoT—meE e BERETEAS - K
TERWIRIE o 1 hE S m R BSERE -
B R E ST o b B G P
B M T RGN EREETE B
FESE B R A EE A - T RREERR

ETISHREBR -

AW ARBWREEEBRTHREEE - K
BOBRNBESIAER(BRECERERER
Wat) - BEE-_T—OFL¥FRIA &
ARPENRETSEELN - BARFNE
FEEEE  AEEMIG T FFAURHIRNK
& - W EE TSR R A R
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FINANCIAL RESULTS

For the six months ended 30 June 2014, the
Group recorded a net profit of approximately
HK$7,980,000 compared to a net loss of
approximately HK$2,708,000 of the last
corresponding period. The improvement of
the results was mainly contributed by (i) the
appreciation of the portfolio that the Company
recorded both realised and unrealised gain;
and (i) the strengthening of the capital base
arisen from a fund raising activity amplifying
the investment gains. The administrative
expenses were approximately HK$25,172,000
(six months ended 2013: HK$6,023,000)
which were mainly attributable to expenses
incurred for grant of share options accounted
to approximately HK$16,897,000.

The net asset value of the Group was
approximately HK$116,988,000 as at 30 June
2014 (31 December 2013: HK$43,053,000).
For the six months ended 30 June 2014, the
Company recorded realised and unrealised
gain of approximately HK$2,004,000 and
HK$31,144,000 respectively while for
the year ended 31 December 2013, the
Company recorded realised and unrealised
gain of approximately HK$2,787,000 and
HK$213,000 respectively. During the period,
no provision was made on any investments of
the Company (31 December 2013: nil).
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@ifj Pﬂi/\ TLELE/_\ IH ’Z—KE
SR18 % A 5 497,980,000/ 7T © = ERH
E\‘Jﬁz %Eﬁﬁﬁf%’ng 708,000 7T © F 4L N
FEARONARASEE ZE RAEH K=
Eh&ﬁiﬂA%HE_ LNEBEH SRR
BEE - SULEREHEN - TTHREAXZOA
25,172,000/%71(@?&*2*_@&/\1IH :
6,023,000 70) + £ E RN B REE L
% #916,897,000/% JTTFTE °

AEBR-_ZE—NFENAZTBHZEEREYD
5116,988,0008 T (—E—=F+=-A=+—
H : 43,053,000 7T) - #HE T —MF XA
=+ RIERNER - RARSD RIS E IR &k 2
IRz 492,004,000 7T &% 31,144,000/ 7T -
MBEE-_T—=F+-A=+—HIFE K
N A9 R ERAS B B J R B IR U 25 492,787,000
770 % 213,000/ 7T - IR - LA R A
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OPERATING REVIEW

The Company is principally engaged in
short to medium term capital appreciation
by investing in a diversified portfolio of
investments in listed securities in Hong
Kong. There was no change in the nature
of the Group’s principal activities during
the six months ended 30 June 2014. As
at 30 June 2014, the total fair value of the
Group’s investments was approximately
HK$104,088,000 (as at 31 December 2013:
HK$34,430,000).

The Group recorded dividend income of
approximately HK$3,000 for the six months
ended 30 June 2014 (six months ended 2013:
HK$14,000). Including the sales of securities
amounted to approximately HK$31,843,000.
The gross revenue would be approximately
HK$31,846,000.

RFOER

ARABETEREFRILEREELTESZ
ZbiREHRE  ERRRBAELAE - &
E-T-—NEANAZTHILEANEAR - AEMH
ZEBEBMETENRE  c RZT—HEX
A=+B ZA£BREZAFELBENA
104,088,000 L(R =T —=F+=A=+—
H : 34,430,000/67T) ©

HE-_ZT-—MNFA=+tHILEAER  £&
E %15 493,0008 T 2R EWA(HEZZ—
=FIENM@EA - 14,0008 70) © 7 AEFHH
&I 431,843,000 T8 - BWAKL B
31,846,000/ 7T °
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LIQUIDITY, FINANCIAL
RESOURCES AND FUNDING

As at 30 June 2014, the Group maintained
cash and cash equivalents of approximately
HK$12,586,000 (31 December 2013:
HK$8,641,000) which were denominated in
Hong Kong dollars. The Group will monitor the
exposure and take prudent measures when
necessary.

The gearing ratio of the Group as at 30 June
2014 was nil (31 December 2013: nil).

The Group had net assets of approximately
HK$116,988,000 (31 December 2013:
HK$43,053,000) and there were no borrowings
or long-term liabilities as at 30 June 2014 (31
December 2013: nil).
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CAPITAL STRUCTURE

As at 30 June 2014, the Company’s total
issued shares was 571,949,882 at HK$0.02
each.

On 20 and 21 February 2014, the Company
has entered into a placing agreement and
a revised placing agreement with Orient
Securities Limited (“Orient”) as placing agent
where Orient agreed to place on a best effort
basis a maximum of 88,600,000 new shares
of the Company (“Placing Share”) of HK$0.02
each at HK$0.26 per Placing Share to at least
six placees who were professional investors
according to the definition of The Securities
and Futures Ordinance. The intended and
actual use of proceeds from the share
placement was for general working capital
and investments. The placing transaction
was completed on 4 March 2014 and a
total of 88,600,000 shares were placed. The
gross and net proceeds were approximately
HK$23,040,000 and HK$22,330,000
respectively. The net placing price was
approximately HK$0.25.

In addition, a total of 39,870,000 shares
were issued during the period as a result of
exercise of share options granted to eligible
participants of the Group. For details, please
refer to the section “Share Option Scheme”.

Bx & i518

RZZ—WERA=ZTH - ARABEHETRG
#E /571,949,882 B HE (E0.028 7T 2 Ik
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FHEARARRANDIERERREBA - R
FEEZENEREESRREL  BEEZ
88,600,000 A A Al Z Ak ([ELE KM 1) -
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FIEEMBEEREE - BERNRERNRERIK
HHECRAE-—REEELREE - HERXHRN
—T—MFE=AMAEK - Hi%88,600,000
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SUBSEQUENT EVENTS

There were no significant events occurred
after the balance sheet date and the date of
this report.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

The Group did not have any material
acquisition or disposal of subsidiaries during
the period.

EMPLOYEES

As at 30 June 2014, the Group had 7
employees. Total salaries (excluding Directors’
remuneration) for the six months ended
30 June 2014 was HK$1,633,000 (2013:
HK$1,907,000).

CHARGE ON GROUP ASSETS

During the period, there were no charges on
the Group’s assets (2013: nil).

CONTINGENT LIABILITIES

As at 30 June 2014, no contingent liabilities
were noted by the Directors (31 December
2013: nil).
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SIGNIFICANT INVESTMENTS EX®E

During the period under review, the Group  REIEEIA - NEBWEIEHEE AIRE
made no significant investments.

INTERIM DIVIDEND FRRAER B

The Board resolved not to declare the BHEE€ZFAATRBEE_Z-—NENA=1+H
payment of an interim dividend for the six  |FXEAAZTHBRE(ZT—=4 : &) -
months ended 30 June 2014 (2013: nil).
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OTHER INFORMATION | ¥ i & ¥}

DIRECTORS’ INTERESTS IN
SHARES

As at 30 June 2014, except for Mr. John
Yen Jong Ling who was interested in 30,000
shares of the Company, none of the Directors
or chief executives of the Company had any
interests or short positions in the shares,
underlying shares (as defined in the Securities
and Futures Ordinance (the “SFO”))and
debentures of the Company or any associated
corporations (within the meaning of Part XV of
the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the
Stock Exchange, pursuant to the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2014, persons who had
interests or short positions in the shares
and underlying shares of the Company as
recorded in the register required to be kept
under section 336 of the SFO, are set out
below:

EFERkizHER

R-B—mWEXA=+RH  BEDPALEESI
(ERA A E]30,0000 B A ) @ fEE
EHARQFEBTIA BRARR 7S AT (7 485
EE(EEBES R EEHIEXVE) 2 D -
RN (FTERELRBEEN([BE5 L
gD REET  BERBEEEARTEK
Bl 35216 B AZIEREFTE 2 B i fit 2 4
AR - NRBBRATES EWAR( LW
RA DR FrE LR ITAESHEITES
RS WIZEST R ([ZESFA] ) MBSITNE A
RRIRBR o ERmAR

EFERRE

RZZ—NFAA=1TH  REEHFLARER
PIE 336G EEF 2 B LM - EARE
2t RAERER D EEEESAR 2 AT W
T

Approximate percentage

Number of of the Company’s

ordinary issued share

Name of shareholder Type of interest Position shares held capital

F2F Fiis g ERRIZEHA

BREE gagn He BRITRF ZEHEat

Cheung Man Kun Beneficial Long 48,000,000 8.39%
Cheung Man Kun g TE

Fu Ru Lin Beneficial Long 31,840,000 5.57%
Fu Ru Lin B He

Zhu Hua Beneficial Long 47,640,000 8.33%
KREE B )
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SHARE OPTION SCHEME

The Company adopted a share option scheme
on 12 January 2012. The purpose of which
is to enable the Group to grant options to
eligible participants as incentives or rewards
for their contribution to the Group. Eligible
participants of the share option scheme
include, but not limited to, any persons being
employees, officers, agents, consultants or
representatives of the Group.

On 3 April 2014 and 16 May 2014, a total
of 39,870,000 (the “First Options”) and
4,430,000 (the “Second Options”) share
options have been granted to eligible
participants of the Company respectively.
The exercise price of the First and Second
Options were HK$0.67 each and HK$2.15
each respectively. The exercise period of the
First Options is from 3 April 2014 to 2 April
2014 while the Second Options is 16 May
2014 to 15 May 2017. No vesting period is
imposed on the abovementioned options.
As at 30 June 2014, the First Options have
been fully exercised and shares fully issued
whereas none of the Second Options were
exercised. The expenses incurred for the
grant of the First and Second Options
were HK$11,959,000 and HK$4,938,000
respectively.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
six months ended 30 June 2014.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding securities
transactions by the Directors. Having made
specific enquiry of all Directors, all Directors
confirmed that they have complied with the
required standards as set out in the Model
Code during the six months ended 30 June
2014.

CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code
provisions set out in the Corporate
Governance Code and Corporate Governance
Report (“CG Code”).

During the six months ended 30 June 2014,
the Company was in compliance with the code
provisions set out in the Former CG Code
except for the deviation from code provision
A4,

Code provision A.4.1 of the CG Code requires
that non-executive directors should be
appointed for a specific term and subject to
re-election. The independent non-executive
Directors are not appointed for a specific
term but they are subject to retirement by
rotation at least once in every three years in
accordance with the Articles.

Save as the aforesaid and in the opinion of the
Directors, the Company was in compliance
with the code provisions set out in the CG
Code during the period ended 30 June 2014.
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AUDIT COMMITTEE

The Audit Committee was established with
written terms of reference in compliance
with the Listing Rules to review and provide
supervision over the Group’s financial
reporting process and internal controls.
The Audit Committee comprises three
independent non-executive Directors, Mr. Liu
Meng Fah (as chairman), Mr. William Keith
Jacobsen and Ms. Chan Man Yi. The Audit
Committee has reviewed the unaudited interim
financial statements of the Group for the six
months ended 30 June 2014.

On behalf of the Board

China Financial Leasing Group Limited
Tsang Hing Bun

Company Secretary

Hong Kong, 22 August 2014

As at the date of this report, the board of
Directors of the Company comprises Mr.
John Yen Jong Ling as executive Director, Mr.
Chan Ming Wing as non-executive Director,
and Mr. William Keith Jacobsen, Ms. Chan
Man Yi, Mr. Li Cheuk Wai, Mr. Liu Meng Fah
and Mr. Gan Wei Ping as independent non-
executive Directors and Mr. Tang Yiu Wing
(alternate Director to Mr. John Yen Jong Ling,
Mr. William Keith Jacobsen and Ms. Chan Man
Yi).
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